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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON 25

B-115369 March 6, 1963

Honorable John A. McCone
Director, Central Intelligence Agency

Dear Mr. McCone:

Herewith is a copy of our report to the Congress on
our study of the relative financial advantages of purchas-
ing over leasing of electronic dats processing equipment
in the Federal Government.

The report shows that very substantial financial sav-
ings can be realized by the Federal Government if more of
its needs for data processing equipment are purchased and
if such equipment is more fully utilized. We are recommend-
ing to the President of the United States that he establish
in his organization a small management office with authority
and responsibility to perform the kind of central, coordi-
nated management which we believe is necessary to more fully
realize the savings that are possible through more exten-
sive purchasing and more complete utilization of data proc-
essing equipment. b

The report also contains a general recommendation to
the heads of all using departments and agencies that they
arrange for a prompt and complete reappraisal of their cur-
rent plans to lease data processing equipment and take such
action as 1s possible to realize the financial savings that
may be available from purchasing such equipment and fully
utilizing it.

Sincerely yours,
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‘SQuestion 3.

"a. If an individiel veaches opticoal retirement
age after temination, would it be nscessary to dig-
mm -:!pmon Wum payments Lo hin at

"Question L. Nould it be correot to imternry f-hilnlt-

S&h%en besed upon his total Ageney servicet?
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~ The Honorable Joseph Eampkeli/
The Comptrolley Censval o -
of the United States
Washington A%, D. C,

Dear »vir, Campbell:

Oun 31 August 1960 the Comptrefier General, replying to 2 request
from the Director of Central Imtalligence dated QM“:: 1960 fo;::“
opinion regarding the payment of separation compen on, wWre
there veul?bu no ohjection to tha Central Intelligence Agency's promaule
gating » vegulation concerning sweh payments to certain employees
terminated by the Agsncy under & s parsonnel program, The
Agency sdopted such a regulation, which is enclosed. In
administering the provisions of that re various questions of
interpretation now have arisen abamt which we request your opiﬁ:; w

The philosephy behind the payment of separation compensation to
employees terminated as surplus is basically to provide a persoa deslg-
nated as surplus with & sum of monaey to facilitats hie change~over to

" different employment o work,
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Question 2, Waould subseguent payments dso be free from
dual compensation restgietions ?

Juestion 3,

a. If sn individual reaches optional retirement age
after termination, would it be necessary to discontinue
separation compensation payinents to him at that time ?

b. 1f an individual terminated under the program later
applies for, and is approved for, disabllity retirement,
will it be necessary to Siscontinue payment of separation
compensation at that tme ?

c. In a situation where, after some separation payments
are made to an individual, it is learned that he has been
receiving in addition a dissMlity retirement annuity, will
it be necessary to recover hack the total money paid as
separation campensation ?

{Question 4. Would it be correct to interpret this regulation
to mean that a person may be authorised separation compeaszﬂen
based upon hin total Agency service ?
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: v We would greatly appreciate it if we could have your opinion by
3 August 1962 so that we would be in a position to make separation pay-
ments promptly and at the same time og & sound basis.

Faithfully yours,

Marshall 5, Carter
Lieutenant General, USA
Acting Director

Enclosure

OGC:MCM:elw (20 July 1962)
Distribution '
O&l-Addressee

1-A-DCI

1-DDCI

1-ER

1-1G

1-DD/s

1-Comptroller
1-D/Personnel

1-General Counsel w/background
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24 May 1962
Deaxr Joe:

I thought we were guing to get together tomorrow
but it is now my understanding the matter has been cancelled,
Nevertheless, I am anxious to See you. Ihave no pressing
problems concerning the Central Ingelligence Agency, but
Ido want to see you again as it is now one and a haif years
since we have had a vigit, Furthermore, I think it w-uld be
useful for us to discuss fiscal affairg of the ontire Intelli-
gence Community, '

I will have my secl?m:y keep in touch with yours
to set a time mutually convanient, Possibly we can meet
fometime late in the aftesnoon at either my house or yours.

With warm personal rzgaﬂa.

Sincerely,

. s/ John
{/
John A. McCone
Director

The Honorable Joseph Campbell
Comptroller General of the United States
General Accounting Office

Washington 25, D, C,

JAM/ji
1-bS1
1 - DCI Chrono . ER/

ﬁzf e

Approved For Release 2002/08/21 : CIA-R

H20i

DP808;0?676R002800120 01-

1 NAs




